
 
 WARWYCK PRIVATE BANK LTD  
COMMENTS ON RESULTS FOR THE QUARTER ENDED 31 MARCH 2018  
 
The bank recorded a profit of USD1.0m for the first quarter ended 31 March 2018 compared to a loss 
of USD136k for same period in 2017.  
 
The principal source of income for the bank was interest income and set up fees on structured 
products while major expenses comprised of interest expense, personnel expenses, travelling 
expenses, IT expenses, depreciation and amortisation, and retrocession.  
 
Net interest Income:  
 
Total interest income was USD765k for the quarter ended 31 March 2018 and comprised primarily of 
interest earned on advances. This represented an increase of 14% over the same period last year. 
Total interest expense on deposits was USD466k for the quarter under review representing an 
increase of USD60k that is 15% as compared to 31 March 2017.  
 
The net interest income for the period under review stood at USD298k compared to USD262k for the 
quarter ended 31 March 2017, implying a net increase of 14%.  During this quarter we note an 
increase in income received with respect to interbank placements which was minimal during the first 
quarter of 2017 resulting in a higher net interest income for first quarter 2018. 
 
 
 
Non-Interest Income:  
 
Non-interest income reached USD1.9m at the end of the quarter. The major components were 
commission on structured products of USD541k, gain on forex transaction USD1.1m, investment 
advisory fee of USD120k and accounts service fee of USD47k. Non-interest income increased by 81% 
compared to the period ended 31 March 2017.  
 
This occurred mainly due to substantial increased transactions with regards to structured products.  
 
Non-Interest Expense:  
 
Non-interest expenses were USD1.0m and included personnel expenses of USD356k. The other main 
operating expenses included legal and professional fees of USD166k, depreciation and amortisation 
of USD157k, repairs and maintenance USD81k.  
 
Non-interest expense decreased by 28% for the first quarter of 2018 compared to USD1.4m for the 
period ended 31 March 2017. This can be explained by a decrease of 6% in personal expenses. In 
other operating expenses the major variances noted were in legal and professional fees, repairs and 
maintenance for the period under review, coupled with an increased in the cost shared proportion 
with sister companies. 
 



Assets:  
 
Total assets amounted to USD302.6m as at 31 March 2018 and represented a rise of 53% compared 
to USD197.5m as at 31 March 2017. This increase is mainly due to a rise on loans and advances by 
12%, reaching USD131.4m over the period as new loans were disbursed. The other contributor 
towards this rising trend was cash and cash equivalents where there was an increase of 133% due to 
new clients on boarded and rise in volume on transactions.  
 
The loans to deposit ratio decreased from 68% as at 31 March 2017 to 47% at the period ended 31 
March 2018.  
 
Liabilities:  
 
The Bank’s liabilities amounted to USD285.9m as at 31 March 2018 representing 53% increase as 
compared to corresponding period last year and a 9% increase as compared to 31 December 2017. 
The deposits from customers increased from USD253.2m in December 2017 to USD278.1m as at 31 
March 2018.  This is in line with the increase of assets. 
 
Shareholders’ Funds:  
 
Shareholders’ funds of Warwyck Private Bank Ltd increased from USD15.7m as at 31 December 2017 
to USD16.7m as at 31 March 2018. The share capital was USD10m, statutory reserves were USD1.6m 
and accumulated profits stood at USD5.1m.  
 
Capital Adequacy Ratio:  
 
The capital adequacy ratio was well above the required minimum limit of 11.6% and stood at 22.6% 
as at 31 March 2018.  
 
Conclusion:  
 
The bank is in line with its strategic objectives and intends to carry on with its current business model.  
The structured product, Accumulator/Decumulator, where the bank is acting as agent is generating 
income as expected and management is confident that the private banking and wealth management 
services that the bank provides to its customers will bring in more clients in the forthcoming months.  
 
By order of the Board: 
  
The abridged quarterly unaudited financial statements have been prepared using the International 
Reporting Standard except for the adoption of relevant amendments to published standards and 
interpretations issued that are now effective 










